
Flood Insu ranc e A gentM anu alA pril1 , 201 8 Ed ition
P olic y C anc ellation and Refu nd Ru les

C anc ellation/Nu llific ation –S ec tion 14, P ages C N5-C N6

Insu ranc e No L onger Requ ired by M ortgagee B ec au se P roperty Is No L onger
L oc ated in a S pec ialFlood H azard A rea B ec au se of a P hysic alM ap Revision or
L O M R (TRRP Reason 09)

T hisreasoncanbeusedw henfloodinsurancew asinitially
required by them ortgageeorotherlenderbecause the
building w as determ ined to be in an
S FHA butw asrem ovedfrom theS FHA follow ing:

• T hephysicalrevisionofam ap.

• T heissuanceofaL etterofM apR evision(L O M R ).

• T he lender’s determ ination that coverage is no
longer required for a structure on a residential
property that is detached from the prim ary
residential structure and does not serve as
a residence.

T his cancellation reason m ay be used even
if the policy w as rated in a non-S FHA due to
grandfathering, if the property w as new ly m apped,
or w aseligible for the P R P extension.

• Cancellation Effective Date: T he date the
cancellation request, including all supporting
docum entation, is received by the insurer.

• T ype of R efund: P ro rata prem ium refund,
including ICC prem ium and R eserve Fund
Assessm ent, w ill apply to the policy term in
W hich the cancellation becam e effective. T he
R efund does not include the Federal P olicy Fee,
P robation S urcharge,or HFAA surcharge.

• Cancellation R equest: M ust be received w ithin
the policy year.

 R equired docum entation: A copy of the revised
M ap or L O M R ; or,in the case of m ulti-property
L O M R s that do not list the property’s specific
building, street address, lot num ber, or rural
address, any of the follow ing and a copy of
the L O M R :

o A letter that an insured received from
their com m unity officialstating thattheirbuilding
w as rem oved from the S FHA by a
m ultiproperty L O M R .

o A letter from the applicable com m unity
official, on official letterhead, stating that the
building w as included in an area rem oved
from the S FHA by the m ultiproperty L O M R ,
w hich listed only boundaries/intersections of
streets,lotnum bers,orruraladdresses.

o In cases, and only in cases, w here (1) a
com m unity official could not or w ould not
provide aletter,or (2) the building hasarural
address, the follow ing set of 2 docum ents
m ay besubm itted:

 A copy of a legal notice, such as a real
estateassessm entnoticeoraw ater/sew ernotice,
that show s the lot num ber, street orrural
address, or other legal designation of
T he location of the building; and

 A letter from a m ortgage lender that
(1) show s the lot num ber, street or rural
address, or other legal designation of the
location of the building; and (2) states that
the building w asw ithin the boundariesofthe
area rem oved from the S FHA by the L O M R .

L etters from com m unity officials m ust
m atch the street address and lot num ber
w ith a specific m ultiproperty L O M R , stating
that the individual building street address,
lot num ber, or rural address (e.g.,R R ,Box
#,Hw y) w asincluded in the area covered
by the L O M R . T he insurer m ay accept zone
determ inations in lieu of the docum entation
Cited above for these situations.

o A signed statem ent from the insured thatthe
policy isnolongerrequired by m ortgageebecause
property isno longerin an S FHA dueto physical
m ap revision or coverage isno longer required
by m ortgagee for adetached
structure.

o If a condom inium association seeks to cancel
an R CBAP , the condom inium association m ust
provide a signed letter that liststhe num ber
of unitsand specifiesthe ow ner of each unit.
Every unit ow ner m ust provide alender release
orsignastatem entthatthereisnolender.

S ee exam ple verification letter regarding no
requirem ent to m aintain flood insurance
coverage, found near the end of thissection
ofthem anual.

YearsEligibleforR efund:Currentyear.


